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ACTION COME-OO 

INFO OCT-01 NEA-10 ISO-OO EB-08 /019W 

210032Z 029065 /20 

R 201605Z APR 77 
FM AMEMBASSY ALGIERS 
TO SECSTATE WASHDC 6311 

UNCLAS ALGIERS 1014 

E.O. 11652: N/A 
TAGS: BFOL, AG 

SUBJECT: OBR: MARKETING IN ALGERIA 

REF: STATE 85083 

1 . EMBASSY HAS VERY LITTLE FIRM INFORMATION REGARDING 
THIRD DEVELOPMENET PLAN. PERHAPS BEST CONCISE STATE- 
MENT TO DATE IS CONTAINED IN LATEST "QUARTERLY ECONO- 
MIC REVIEW OF ALGERIA", PUBLISHED BY THE ECONOMIST 
INTELLIGENCE UNIT LTD. ALTHOUGH WE DOUBT THAT COPY- 
RIGHT LAWS WOULD PERMIT OBR REPEAT VERBATIM. WE QUOTE 
ENTIRE EIU SECTION ON NEXT PLAN: 

"DURING THE NEXT FEW MONTHS THE ADMINISTRATION WILL 
BE PUTTING THE FINISHING TOUCHES TO THE NEW 1978- 
1981 FOUR YEAR DEVELOPMENT PLAN. THE INVESTMENT 
TARGET WILL REMAIN AT 40 PERCENT OF GDP, AND THE 
PRIMARY OBJECTIVE WILL STILL BE TO PROVIDE A SOUND 
INDUSTRIAL BASE BY 1981. MAJOR PROJECTS INDLUDED 
IN THE PLAN WILL BE THE COMPLETION OF THE ARZEW 
AND SKIKDA GAS LIQUEFACTION PLANTS CURRENTLY UNDER 
CONSTRUCTION; THE BETHOUIA PORT PROJECT; COMPLETION 
OF THE EL HADJAR STEEL WORKS, AND THE CONSTRUCTION 
OF A NEW 10 MN TONS A YEAR COMPLEX NEAR ORAN. PRO- 
BABLY AT MACTAT; AND THE DEVELOPMENT OF SEVERAL 
NEW MINES, NOTABLY THOSE AT GAR AL-JEBILET WHERE 
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THERE ARE IMPORTANT DEPOSITS OF IRON ORE. IN ADDI- 
TION. RESOURCES WILL BE ALLOCATED TO THE AGRICUL- 
TURAL SECTOR TO IMPROVE IRRIGATION AND HELP REDUCE 
DEPENDENCE ON IMPORTS OF FOODSTUFFS FROM 
ABROAD. OVERALL, THE TARGET ANNUAL GROWTH RATE 
IS LIKELY TO BE SET AT 10 PERCENT.” 
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2. EMBASSY DOES NOT REALLY BELIEVE "US INVESTMENT” 

AS CONVENTIONALLY DEFINED, MEANINGFUL PHRASE FOR 
ALGERIA. AS DEPT AWARE, FOREIGN DIRECT INVESTMENT 
IN ALGERIA IS NOT ENCOURAGED. TOTAL DIRECT US 
INVESTMENT PROBABLY LESS THATN $100 MILLION, BUT 
THIS DOES NOT GIVE ACCURATE IMPRESSION OF 'FINAN- 
CIAL STAKE". MORE THAN 70 US FIRMS HAVE CONTRACTS 
IN ALGERIA TOTALING MORE THAN $6 BILLION. IN MANY 
CASES THESE FIRMS HAVE SUNK CONSIDERABLE MONEY, 
MANPOWER AND EQUIPMENT INTO PERFORMING THESE CONTRACTS 
YET THIS DOES NOT COUNT AS "INVESTMENT" AS NORMALLY 
DEFINED. US EXIMBANK TOTAL EXPOSURE, COUNTING OUT- 
STANDING PRELIMINARY COMMITMENTS, IN NEIGHBORHOOD 

OF $1 BILLION. US PRIVATE BANKS AND FINANCIAL INS- 
TUTIONS" 1 EXPOSURE IN ALGERIA ESTIMATED IN EXCESS 
OF $1 BILLION. ALL THESE NUMBERS GIVE BETTER PIC- 
TURE OF US ECONOMIC AND COMMERCIAL ACTIVITY IN AL- 
GERIA THAN THE LIMITED FIGURE FOR DIRECT INVESTMENT. 

3. A. ELECTRICITY RATES VARY BY LOCATION (ALGERIA DI 
VIDED INTO SIX ZONES), BY USER CATEGORY AND 

FOR TIME USED. AS EXAMPLE, 

FOLLOWING RATES ARE FOR NORMAL CONSUMPTION FOR 
MEDIUM-SIZE TEXTILE PLANT IN ALGIERS AREA. RATES 
ARE IN DINARS. 

DA 1 EQUALS 25 CENTS. 

PEAK DA 0.1089 KWH 
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WINTER NORMAL 
WINTER OFF-HOURS 
SUMMER NORMAL 
SUMMER OFF-HOURS 


DA 0.0783 KWH 
DA 0.0253 KWH 
DA 0.0504 KWH 
DA 0.01 87 KWH 


THE FOLLOWING RATES ARE FOR THE ALGIERS REFINERY: 
NORMAL CONSUMPTION, PEAK HOURS DA 0.0990 KWH 
EXCESSIVE CONSUMPTION (NOT DEFINED) DA 0.25006 KWH 
ELECTRIC CHARACTERISTICS: EITHER 100 OR 220 VOLTS, 
DEPENDING ON LOCATION; 50 CYCLES; 220 VOLT LINES 
FAIRLY STABLE; 1 10 VOLT LINES GENERALLY OVER-VOL- 
TAGE, SOMETIMES AS HIGH AS 135 VOLTS. 

3. B. GAS RATES IN ALGIERS AREA: DA 0.01 PER THERMIE. 


4. A. SAMPLE ROAD FRIEHGT RATES: FROM ALGIER TO ORAN 
(435 KM), SHIPMENT OF 10 TONS - DA 1206.10; SHIP- 
MENT OF 20 TONS - DA 1608.00. 
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4. B. SAMPLE AIR-FREIGHT RATES: FROM ALGIERS TO EITHER 
ORAN OR CONSTANTINE, LESS THAN 250 KG - DA 0.60 
PER KILO; MORE THAN 250 KG - DA 0.45 PER KILO. 

FOR EACH AIR FREIGHT SHIPMENT THERE TAX OF 
DA 24.30.LYNE 
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